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WIEBOLDT STORES, INC. 

ANNUAL REPORT FOR FISCAL 
YEAR ENDED FEBRUARY 3, 1968 


Financial Highlights 


YEAR ENDED 


OPERATIONS 

February 3, 1968 
(53 weeks) 

January 28, 1967 
(52 weeks) 

January 29, 1966 
(52 weeks) 

Net Sales . 

... $116,106,248 

$110,383,850 

$102,692,157 

Income Before Taxes . 

5,462,005 

4,135,572 

2,942,741 

Net Income . 

2,962,005 

2,235,572 

1,582,741 

Net Income Per Share*. 

2.51 

1.87 

1.29 

FINANCIAL 

Working Capital . 

... $ 14,183,760 

$ 14,937,599 

$ 14,161,764 

Ratio of Current Assets to Current Liabilities . . 

2.1 to 1 

2.3 to 1 

2.4 to 1 

Long-term Debt . 

... $ 3,956,538 

$ 4,654,092 

$ 5,275,370 

Common Shares Equity . 

... 21,273,260 

17,829,994 

15,704,576 

Common Shares Equity — Per Share . 

18.55 

16.37 

14.41 

Number of Common Shareholders . 

1,953 

1,510 

1,209 

* After giving effect to 1965 stock split, stock dividends, and the conversion 

of the 6 % Convertible Preferred Shares. 
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TO OUR SHAREHOLDERS: 


Your Company’s operations for the fiscal year ended February 3, 1968, again set new records. 
Net sales of $116,106,248 exceeded the preceding year by $5,722,398 or 5.2%. Net income of 
$2,962,005 was up 32.5% over the prior year’s $2,235,572. Net income per share was $2.51, in 
comparison to $1.87 a year ago. Shortly before the end of the year all outstanding 6% Cumulative 
Convertible Preferred Shares were converted into Common Shares. Per share figures are based upon 
the 1,147,077 Common Shares outstanding after this conversion and after giving effect to elimina¬ 
tion of the dividend requirement on the 6% shares. 

The year 1967 represents the fifth successive year of improvement in your Company’s operat¬ 
ing results. We still have not reached a maximum level of profitability, however. Our objectives, 
therefore, are to increase both sales volume and net profit percent. 

Again this year, the charge against earnings resulting from the last-in, first-out (LIFO) method 
of valuing inventories was significant in amount. The inflationary trend of retail prices, as indicated 
by the Bureau of Labor Statistics indexes on which the LIFO adjustments are based, provides 
cause for concern. 

As of the year end, approximately $2,900,000 had been expended on the construction of 
Wieboldt’s-York town, all of which sum was provided from internal sources. Long-term mortgage 
funds of $2,500,000 relating to this store will be received from a major insurance company later 
in the fall. 

We have previously commented upon our programs for improving the physical environment 
of our long-established stores so as to provide a more attractive showcase for the quality merchan¬ 
dise which is our stock in trade. In addition to numerous smaller projects in every store, during 
the year we undertook a major remodeling of our Evanston store, originally opened in 1950. This 
work was completed in August and grand opening ceremonies were held at that time. These 
physical improvements have been supplemented with an aggressive merchandising program to in¬ 
crease the store’s attractiveness, particularly to the youthful shoppers of Evanston and adjacent com¬ 
munities. Sales results achieved so far indicate that these moves have substantially altered, at least 
for us, the unsatisfactory sales trend of the Evanston shopping district in recent years. Our earlier 
conviction that opportunities for business growth exist in Evanston has been confirmed. 

The opening of Wieboldt’s-York town next August draws near. Yorktown represents a new con¬ 
cept in retail distribution complexes, in which four major retailers have joined hands with a shop¬ 
ping center developer to present the world’s largest closed-mall center to the customers of the 
fastest growing area in Chicagoland. For your Company too, Wieboldt’s-Yorktown represents a de¬ 
parture from the recent past, in that we will be the owners of our own land and building. The 
finest talent available has been employed in the building’s design and construction and in the inte¬ 
rior layout, fixturing and decor. No store in Chicago will provide finer facilities and service for the 
sale of merchandise of fashion and value than Wieboldt’s-Yorktown. 

Continuing the general pattern of the Yorktown development, we are now engaged in the 
planning of a major closed-mall regional shopping center adjacent to Waukegan, Illinois, on the 
northern perimeter of the Chicago trading area. Wieboldt’s-Waukegan is tentatively planned for 
opening in August, 1970, and will include at least two other major department stores of com¬ 
plementary character. Here, too, we expect to assume an equity position which will provide the 
soundest possible basis for long range growth in profit and investment value. 

Another project of major character is now on our drawing boards. As our operations have 
grown in size and complexity, we have increasingly felt the need for a new central merchandise 
handling and warehousing facility which will enable us to service our many stores and customers 
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promptly, efficiently, and at minimum cost. Our present warehouse locations have been outgrown 
and are thus operating at excessive cost and with less than satisfactory efficiency. We have retained 
professional materials handling consultants to assist us in the design and planning of a single 
receiving, storage and delivery center which will serve our expanding needs for many years to come. 
In addition, our operating executives have visited outstanding new warehouses of other companies 
to see at first hand the latest in materials handling systems and equipment. While not a direct 
generator of sales, such a facility will permit major economies in the cost of handling merchandise 
as well as increased efficiency in serving our customers, and will thus form an important part 
of our program for growth in the years ahead. It is our hope that construction will begin in the 
very near future. 

Our plans for new stores beyond Wieboldt’s-Waukegan are still in the embryo stage. All of 
Chicagoland continues to expand at a record pace and it is certain that there will be great opportu¬ 
nities for additional Wieboldt stores in the trading area during the years ahead. The general 
locations of two of these stores have been identified and plans for specific development will be 
concluded as rapidly as possible. 

With the completion of another year of improved profits the question of the year ahead comes 
to the forefront. While it seems unlikely that the same percentage gains in net profit obtained in 
the last three years can be sustained in the future, we are confident that your Company’s net 
income will grow during 1968 at a rate in excess of that obtained by the retail industry generally. 
Wieboldt’s-Yorktown will provide sales volume in addition to increases expected in our other 
stores. As has been our consistent practice, all of its pre-opening expenses will be written off during 
its first fractional year of operation. Consequently, it cannot be expected to make a significant 
contribution to net income until 1969. Nevertheless, we have set high goals for continued financial 
progress in 1968. We expect to reach those goals. 

By order of the Board of Directors 

Chairman of the Board President Cs 

May 3, 1968 
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WIEBOLDT S 


Balance 


ASSETS 


February 3 
1968 

CURRENT ASSETS 

Cash (including, in 1968, certificates of deposit of $2,000,000) 

—Note A . $ 4,606,631 

Receivables including installment accounts, less allowances for 
possible losses (1968—$500,000; 1967—$450,000)—Note A: 

From customers . 4,280,957 

From banks on installment accounts sold . 1,872,275 

Sundry accounts . 556,428 

Merchandise inventories—Note B. 14,980,746 

Store and office supplies and other prepaid expenses. 1,128,664 

TOTAL CURRENT ASSETS $27,425,701 

STORE PROPERTY AND EQUIPMENT— on the basis of cost 
—Notes C and E 

Land . $ 278,953 

Buildings and building improvements . 6,035,225 

Leasehold improvements . 3,612,279 

Fixtures and equipment . 7,953,664 

Construction in progress. 2,912,799 

$20,792,920 

Less allowances for depreciation and amortization. 7,853,272 

$12,939,648 

INVESTMENTS AND DEPOSITS 964,836 


$41,330,185 


See notes to financial statements. 


January 28 
1967 


$ 1,668,763 


6,909,506 

2,706,354 

797,112 

13,868,275 

684,124 

$26,634,134 


$ 294,689 

6,813,960 
3,974,608 
8,012,114 


$19,095,371 

8,472,398 

$10,622,973 

806,779 


$38,063,886 
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TORES, INC. 
Sheet 


LIABILITIES AND SHAREHOLDERS' INVESTMENT 


February 3 
1968 

CURRENT LIABILITIES 

Accounts payable . $ 6,498,548 

Employee compensation and payroll taxes . 684,368 

Local taxes . 3,578,574 

Federal incomes taxes: 

Currently payable . 1,737,897 

Deferred—payable on collection of installment accounts . . 120,000 

Current portion of long-term debt. 622,554 

TOTAL CURRENT LIABILITIES $13,241,941 

LONG-TERM DEBT —less portion classified as current liability 
—Note E . 3,956,538 

DEFERRED INCOME TAXES RELATING TO ACCELERATED 

DEPRECIATION AND INVESTMENT CREDIT . 931,991 

SHAREHOLDERS' INVESTMENT —Notes E and F 
$4.25 Cumulative Preferred Shares, without par value, stated 

value $100 a share . $ 1,680,300 

6% Cumulative Convertible Preferred Shares, par value $50 

a share . — 

3J4% Cumulative Junior Preferred Shares, par value $100 

a share . 257,300 

Common Shares, without par value (outstanding— 

1968—1,147,077; 1967—1,037,415 shares) . 4,876,885 

Additional paid-in capital . 3,173,436 

Reinvested earnings . 13,389,212 

Cost of shares in treasury (deduction) . (177,418) 

TOTAL SHAREHOLDERS' INVESTMENT $23,199,715 

COMMITMENTS— Note C 

$41,330,185 


January 28 
1967 


$ 5,381,605 
998,542 
2,922,674 

1,370,436 

402,000 

621,278 

$11,696,535 


4,654,092 


924,683 


$ 1,712,500 

882,400 

257,900 

4,420,143 

1,979,251 

11,658,439 

(122,057) 

$20,788,576 


$38,063,886 
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WIEBOLDT STORES, INC 


Statement of Income 



Fiscal Year 

Fiscal Year 


Ended 

Ended 


February 3 

January 28 


1968 

1967 


(53 Weeks) 

(52 Weeks) 

Net sales, including sales of leased departments. 

$116,106,248 

$110,383,850 

Costs and expenses: 

Merchandise, and buying and certain property expenses .... 

$ 81,507,629 

$ 78,931,901 

Inventory pricing adjustment to last-in, first-out method 
—Note B . 

183,558 

233,298 

Selling and administrative expenses . 

25,761,760 

23,779,907 

Store rents . 

1,789,273 

1,853,749 

Provision for depreciation and amortization . 

1,113,877 

1,130,421 

Interest (on long-term debt: 1968—$270,676; 1967—$296,637) 

288,146 

319,002 


$110,644,243 

$106,248,278 

INCOME BEFORE INCOME TAXES 

$ 5,462,005 

$ 4,135,572 

Income taxes—Note D. 

2,500,000 

1,900,000 

NET INCOME 

$ 2,962,005 

$ 2,235,572 

Net income per Common Share—based on 1,147,077 shares 
outstanding after conversion of 6% Cumulative Convertible 
Preferred Shares and elimination of related dividend require¬ 
ment . 

$ 2.51 

$ 1.87 

Statement of Reinvested Earnings 


Balance at beginning of year. 

$ 11,658,439 

$ 10,363,511 

Add net income. 

2,962,005 

2,235,572 


$ 14,620,444 

$ 12,599,083 

Deduct dividends: 

Cash: 

$4.25 Cumulative Preferred Shares ($4.25 a share) . 

$ 71,999 

$ 75,389 

6% Cumulative Convertible Preferred Shares ($3.00 a share) 

52,058 

52,944 

3*4% Cumulative Junior Preferred Shares ($3.25 a share) 

8,377 

10,102 

Common Shares ($.30 a share) . 

327,006 

— 

Stock: 

Market value of Common Shares issued as a 5% stock 
dividend (April 1, 1967—51,305 shares; April 1, 1966— 
49,095 shares) . 

763,162 

797,794 

Cash in lieu of issuing fractional shares. 

8,630 

4,415 


$ 1,231,232 

$ 940,644 

BALANCE AT END OF YEAR—Notes E and F 

$ 13,389,212 

$ 11,658,439 


See notes to financial statements. 
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WIEBOLDT STORES, INC 


Summary of Changes in Working 

Capital 



Fiscal Year 
Ended 
February 3 

1968 

(53 Weeks) 

Fiscal Year 
Ended 
January 28 
1967 

(52 Weeks) 

Additions from operations: 



Net income . 

$ 2,962,005 
1,113,877 

$ 2,235,572 
1,130,421 

Depreciation and amortization . 

Deferred income taxes and investment credit. 

25,000 

63,643 

TOTAL ADDITIONS 

$ 4,100,882 

$ 3,429,636 

Deductions: 



Additions to store property and equipment—net. 

$ 3,548,577 

$ 1,692,668 

Reduction in long-term debt . 

697,554 

621,278 

Cash dividends paid . 

459,440 

138,435 

Preferred shares purchased for retirement . 

82,446 

209,797 

Other . 

66,704 

(8,377) 

TOTAL DEDUCTIONS 

$ 4,854,721 

$ 2,653,801 

INCREASE (DECREASE) IN WORKING CAPITAL 

($ 753,839) 

$ 775,835 

Working capital at beginning of year . 

14,937,599 

14,161,764 

WORKING CAPITAL AT END OF YEAR 

$14,183,760 

$14,937,599 


See notes to financial statements. 


ACCOUNTANTS' REPORT 

Board of Directors 
Wieboldt Stores, Inc. 

Chicago, Illinois 

We have examined the balance sheet of Wieboldt Stores, Inc. as of February 3, 1968, and 
the related statements of income and reinvested earnings and summary of changes in working 
capital for the fiscal year then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the circumstances. We previously 
made a similar examination of the financial statements for the preceding year. 

In our opinion, the accompanying balance sheet and statements of income and reinvested 
earnings and summary of changes in working capital present fairly the financial position of 
Wieboldt Stores, Inc. at February 3, 1968, and the results of its operations and changes in 
working capital for the fiscal year then ended, in conformity with generally accepted account¬ 
ing principles applied on a basis consistent with that of the preceding year. 


Chicago, Illinois 
April 2, 1968 
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Notes to Financial Statements 


Note A—Accounts Receivable: 

In addition to the Company’s customary sale of accounts receivable for cash financing, as of February 
3, 1968 it sold all of one class of customer receivables. This sale was made preparatory to electing to report 
income on such class of accounts, in addition to other classes, on the installment method for federal income 
tax purposes. A portion of the proceeds of the sale was temporarily invested in certificates of deposit. 

Note B—Merchandise Inventories: 

Merchandise inventories are stated principally at cost (last-in, first-out method) which is not in excess 
of market. If the conventional retail inventory method had been followed, the amounts stated for inventories 
would have been greater by approximately $870,000 at February 3, 1968, and $685,000 at January 28, 1967. 
Note C—Commitments: 

Substantially all store properties and certain other facilities are occupied under long-term building 
or ground leases which provide for minimum annual rentals of approximately $1,925,000. 

The cost to complete the Yorktown Store, including fixtures and equipment, and other projects pres¬ 
ently under construction, is estimated at $3,100,000. 

Note D—Federal Income Taxes and Investment Credit: 

Federal income tax returns of the Company are being examined by the Internal Revenue Service through 
fiscal years ended January 28, 1967. No adjustments have been proposed which would result in taxes in 
excess of provisions included in the financial statements. The investment credit utilized for federal income 
tax purposes is being taken into income for financial reporting purposes over a period of three years as a 
reduction of the provision for federal income taxes. 

Note E.—Long-Term Debt: 

Long-term debt at February 3, 1968, including the portion classified as current liability, consisted of 
the following: 

First mortgage 6 % note, $45,000 payable annually on principal and interest to 


August 15, 1975 . $ 374,092 

Second mortgage 4% notes, $25,000 payable semiannually, with final maturity on 

January 1, 1976 . 705,000 

6 % notes due August 1 , 1976, $175,000 payable annually. 1,800,000 

6 % notes, $150,000 payable annually with final maturity on August 1, 1970 . 450,000 

4% note, $50,000 payable semiannually with final maturity on August 1, 1970 .... 250,000 

5% note due August 1, 1975, $125,000 payable annually. 1,000,000 

TOTAL. $4,579,092 


The leaseholds, buildings, and building improvements (approximate carrying amount $3,500,000) com¬ 
prising the State Street Store are subject to the first and second mortgage notes. Arrangements have been 
made for additional financing under a 6 / 2 % long-term mortgage note in the amount of $2,500,000 in con¬ 
nection with the Yorktown Store. 

Certain of the loan agreements provide, under the most restrictive of such provisions, ( 1 ) that working 
capital be not less than $ 12 , 000,000 and (2) that after February 3, 1968, cash dividends and purchases 
of capital shares be limited to $3,201,114 plus 60% of net income. 

Note F—Shareholders’ Investment: 

At February 3, 1968, information pertaining to capital shares consists of the following: 

Number of Shares 


Authorized Issued In Treasury 


$4.25 Cumulative Preferred Shares (redeemable at $103 a share) 16,803 16,803 667 

3J4% Cumulative Junior Preferred Shares. 2,573 2,573 — 

Common Shares . 3,000,000 1,170,876 23,799 

The Company is required to set aside $70,000 on or before August 1 of each year for purchase of its 
$4.25 Preferred Shares and amounts sufficient to redeem 478 shares of its 3}4% Preferred Shares. Late in 
the year 17,648 6 % Cumulative Convertible Preferred Shares were converted into 58,357 Common Shares. 

On January 29, 1968, the Board of Directors declared a 5% stock dividend which will result in the 
issuance of 56,728 additional Common Shares on April 1, 1968 ($15,337 will be paid in lieu of issuing 
fractional shares). In recording this stock dividend, additional paid-in capital will be increased $1,479,750, 
the Common Shares account $236,272, and reinvested earnings will be decreased $1,731,359. The Directors 
also declared, for the succeeding fiscal year, first quarter dividends aggregating approximately $19,000 on 
all classes of Preferred Shares and $115,000 ($.10 a share) on Common Shares. 

During the year additional paid-in capital increased $1,194,184, representing principally the excess 
of market value over stated value of Common Shares issued on April 1 , 1967 as a 5% stock dividend 
and $638,993 in connection with the conversion of the 6 % Cumulative Convertible Preferred Shares referred 
to above. 

Note G—Pension Plan: 

The Company has a noncontributory pension plan covering all eligible employees. Contributions (1968 
—$130,800; 1967—$129,600) are based upon actuarial computations. At February 3, 1968 all vested bene¬ 
fits of the participants were fully funded. 
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WIEBOLDT STORES, INC 


10-YEAR FINANCIAL HISTORY 


SALES AND EARNINGS 


Dividends Paid 

Income - Per Common Share (A) 


Fiscal Year 
Ended In 

Net Sales 

Before 

Income 

Taxes 

Federal 

Income 

Taxes 

Net Income 

Preferred 

Common 

Net 

Income (B) 

Cash 

Dividends 

Cash 

Cash 

Stock 


1968 

$116,106,248 

$5,462,005 

$2,500,000 

$2,962,005 

$132,434 

$327,006 

5% 

$2.51 

$.30 

1967 

110,383,850 

4,135,572 

1,900,000 

2,235,572 

138,435 

— 

5% 

1.87 

— 

1966 

102,692,157 

2,942,741 

1,360,000 

1,582,741 

296,241 

— 

— 

1.29 

— 

1965 

97,632,257 

1,471,501 

725,000 

746,501 

85,616 

— 

— 

.56 

— 

1964 

92,175,294 

219,020 

95,000 

124,020 

77,861 

— 

— 

.02 

— 

1963 

90,005,440 

393,993* 

195,000* 

198,993* 

158,907 

164,694 

— 

.27* 

.15 

1962 

83,018,756 

202,542 

100,000 

102,542 

163,662 

263,402 

— 

.01* 

.24 

1961 

76,148,823 

1,760,015 

920,000 

840,015 

154,621 

236,900 

— 

.64 

.24 

1960 

67,247,519 

1,738,784 

900,000 

838,784 

150,177 

210,808 

— 

.80 

.24 

1959 

65,797,131 

1,210,801 

635,000 

575,801 

161,884 

210,808 

— 

.51 

.24 


FINANCIAL STATISTICS 


At Fiscal Working 

Year End Capital 


Receivables 

(Net) 


Store Property 

Merchandise and Equipment Total 
Inventories (Net) Assets 


Common Shares’ Equity 

Total - 

Shareholders’ Per 

Investment Total Share (A) 


1968 

$14,183,760 

$ 6,709,660 

$14,980,746 

$12,939,648 

$41,330,185 

$23,199,715 

$21,273,260 

$18.55 

1967 

14,937,599 

10,412,972 

13,868,275 

10,622,973 

38,063,886 

20,788,576 

17,829,994 

16.37 

1966 

14,161,764 

7,679,412 

13,615,888 

10,060,725 

35,418,466 

18,905,651 

15,704,576 

14.41 

1965 

13,337,628 

6,727,665 

12,780,379 

8,861,559 

32,026,203 

17,664,851 

14,049,566 

12.90 

1964 

11,916,808 

11,750,009 

11,829,661 

9,486,600 

36,922,609 

17,098,001 

13,552,670 

12.45 

1963 

11,437,121- 

5,648,483 

12,429,005 

10,149,320 

31,766,069 

17,006,633 

13,441,623 

12.33 

1962 

12,764,255 

5,052,500 

12,249,789 

9,627,659 

32,275,862 

17,683,248 

14,000,458 

12.86 

1961 

12,059,784 

5,318,121 

11,775,317 

9,141,754 

31,504,745 

18,161,740 

14,355,063 

13.18 

1960 

9,876,400 

3,333,333 

9,018,874 

4,696,140 

20,406,535 

15,388,108 

12,136,989 

13.92 

1959 

9,648,258 

3,344,203 

8,289,833 

4,332,456 

18,945,390 

14,972,058 

11,638,463 

13.35 


(A) After giving effect to three-for-one stock split on May 28, 1965, and 5 % stock dividends on April 1, 1966, and April 1, 1967. 

(B) After giving effect to conversion of the 6 % Cumulative Convertible Preferred Shares as of the beginning of the ten-year period. 
* Indicates loss or credit. 


































WIEBOLDT'S - MILWAUKEE AVENUE 



WIEBOLDT'S - HARLEM-IRVING 





WIEBOLDT'S - STATE STREET 



WIEBOLDT'S - RANDHURST 








WIEBOLDT'S - MEADOWDALE 



El 
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li 



WIEBOLDT'S - 

- FORD CITY 


WIEBOLDT'S - YORKTOWN 
To open August, 1968 

















































































